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M Transition summary flow chart

Chapter XX of CGST ACT '
Sec 139 to 142 —

. - = '~ »:
& -
S

Are you a registered dealer Are you a “Specified person”
under existing law ? as per Sec 140(3) ?
No Carry
forward credit ==
Apply provisions of Sec

140(1),(2),(4) and avalil
credit of opening stock

Under Excise / Service Tax
law are you paying tax on
compounded rate of tax

Apply the provisions of Sec
140(6) of the act




Registered Person other
than Composition Dealer

CENVAT Credit is admissible
under GST

Has Furnished Returns for
last 6 months

Allowed to Carry Forward
CENVAT Credit

e

SECTION 140 (1) - General Rule of Carry forward

CENVAT
Credit
not
allowed
to Carry

| forward

in this
section




si‘ocA SECTION 140 (2) - Unavailed CENVAT on capital goods

RESTL - AT S

Registered Person other than

C ition Deal
omposition Dealer Unavailed

CENVAT
Credit not
allowed

Unavailed CENVAT Credit is B | tocarry
admissible under GST forward

Unavailed CENVAT Credit NOT
carried forward in Return

As per
previous
slide

Allowed to Carry Forward
Unavailed CENVAT Credit




SECTION 140 (3) - Duties on stock in hand
(Specified persons only)

CHARTERED ACCOUNTANTS

Specified Person* Are you other than
Manufacturer or
Providing Taxable
Supplies

Supplier of Services
In Possession of

Invoice or other
documents

R

Deemed credit of 40%
of Tax payable if GST at
12% or lower else 60%

credit available

Invoice or other Such Goods shall be sold
documents not within 6 months from
earlier than 1 year the appointed day

avail oy abatement Allowed to
Y take credit

in GST

No Credit
available

= o,

* Specified Person means
*Not liable to be registered
under existing laws.
*Manufacturing or providing
exempted goods or services
*Who was providing builder

services

*Was a First or Second stage
dealer

*Registered Importer

*Depot of a manufacturer



S&MA SECTION 140 (5) CENVAT on Goods in Transit

Registered Person
Inputs or Input Service recelved after
appointed day
Duty paid under Earlier Law _

Invoice recorded within 30 days from
appointed day (can be extended in special
circumstances to another 30 days

Allowed to take credit on such Inputs or
Input Services




SECTION 140 (6) - Dealers switching from
Composition scheme

Invoice or other documents not earlier than |
1 year F

Eligible to take Credit on such Inputs B

Allowed to take CENVAT Credit of Duties
held in Stock

Not Paying Tax under Composition Scheme
under GST




About Seth*& Assoc1ates
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Seth & Associates was founded in 1975 on the principlesf'of providing immaculate and
precise consultancy to our clients in the field:of ion, risk advisory and audit. Since
then the firm has grown manifold and € “great success in providing
faining their financial goals.

Out multi-faceted approach to a problem Hﬁs elped “our clients - in- taking

informed decisions. R, e
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With seven highly experienced partners, four senior<as, S as subject matter
experts, six chartered accountant employees we have md our capabilities to
MyCFO Solutions, Business and Financial Advisory, Starttrp-snd New Venture
Opportunities, Transaction Advisory (Valuation & Deals), Prlgg_ct; Advisory (Subsidy,
Rating etc), Project Financing (Equity & Debt), Goods and Service Tax (GST), Fraud &
Forensic Assessments, Data Analytics, Legal Contracting, Labour Law Compliance,
Franchising & Growth Options, Corporate Compliance and Market Listing Solutions.

We endeavor and strive in value creation for our clients.

Connect w1th us
f in ¥


https://www.facebook.com/sethspro
https://www.linkedin.com/company/seth-&-associates?trk=biz-companies-cym
http://www.twitter.com/sethspro

Seth & Associates
Chartered Accountants
New Delhi | Lucknow

info@sethspro.com
www.sethspro.com

Disclaimer -
The information contained herein is of a general nature and is not intended to
address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee
that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the
particular situation.




